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Division 44: Water and Rivers Commission - 
Question from Hon Peter Foss MLC:  I refer to page 711 of the Budget Statements, dot point four regarding 
contaminated sites and ask - which contaminated sites are having an impact?   

Answer:  There are at least 2000 sites within the Perth Metropolitan Area that have the potential to cause 
significant environmental pollution.  Of these sites, 500 have so far been proven to have caused soil and 
groundwater contamination.   

Question from Hon Peter Foss MLC:  Are any of these sites on the metropolitan water courses? 

Answer:  There are 12 recorded abandoned landfill sites along the Swan Canning River foreshores, and a number 
of other sites are known to contribute contamination to these rivers. 

Question from Hon Peter Foss MLC:  Do sites near the Tonkin Park industrial estate contribute contamination 
to the Swan River through the Bayswater main drain? 

Answer:  There are a number of sites in the Tonkin Park area that have contributed to heavy metal contamination 
in the Bayswater main drain.  These sites are currently undergoing remediation.  Drainage from the sites is being 
monitored and reported to the EPA to ensure compliance with clean-up targets. 

Question from Hon Peter Foss MLC:  At what rate are new contaminated sites being discovered? 

Answer:  Sites are usually discovered when land is being redeveloped.  Currently about four new sites are 
referred to the Contaminated Sites Section each week.  This number is expected to rise significantly when the 
proposed Contaminated Sites legislation is enacted.  Trial remediation of atrazine contamination in groundwater 
in Dianella:  An existing occurrence of groundwater contamination by the herbicide atrazine is being treated 
using a polymer mat installed below the water table.  The mat is coated with naturally-occurring bacteria that are 
known to break down atrazine into harmless by-products.  So far the field trial has not been as successful as 
laboratory tests in removing atrazine contamination.  However, further trials of the technology are continuing at 
another site in Kwinana. 

Question from Hon George Cash MLC:  I refer to page 728 of the Budget Statements and the capital user charge 
- which  is $16.327 million this year on an asset base of $117.087 million.  Why is this so high compared to 
CALM, which has a capital user charge of $9.463 million on an asset base of $2.031 billion? 

Answer:  The CALM asset base of $2.031 billion includes exempt assets totalling $1.913 billion comprising 
reserves for conservation purposes. In addition, the capital user charge calculation set by Treasury in respect of 
the Water and Rivers Commission is currently being reviewed to ensure its integrity. 

Questions from the Hon Bruce Donaldson MLC:  I refer to the engineering pilot projects mentioned on page 90 
of the 2001-02 Economic and Fiscal Outlook paper and ask where will that project commence and does the 
Commission have any idea which towns, areas or subcatchments will be involved? 

Answer:  The locations where the engineering evaluation initiative will be determined by an advisory committee.  
This advisory committee is currently being established.  Some catchment groups have sent in expressions of 
interest in being involved, which will be presented to the advisory committee for consideration. 

Questions from the Hon Dee Margetts MLC:  What revenue would be available to the Government if it charged 
2c a kilolitre for groundwater or irrigation water? 

Answer:  Given the fact that this is a hypothetical question which does not differentiate between revenue for 
potential maximum allocation and revenue for what has been allocated, I will answer this question by dealing 
with the potential and actual allocation separately, for both groundwater and surface water resources, with a 
combined figure in a subsequent answer. 

Groundwater: 

The 2000 National Land and Water Resources Audit for WA derived an estimate of the Sustainable Yield for 
each of the 174 Groundwater Management Units identified in the Audit.  The total Sustainable Yield for the 
groundwater resources of WA has been estimated at approximately 6,304 GL/yr.  Within this figure, 110 GL/yr 
is reserved for public water supply and other needs. The balance of 6194 GL/yr is available for commercial use.  
On the basis of potential allocation, at $0.02 per kilolitre, this translates to an annual revenue of approximately 
$124 million.  Current licensed allocations without the reserve are approximately 1,599GL/yr and a further 
estimate of 110GL in unlicensed use, giving a total of approximately 1,709GL/yr.  On the basis of current 
licensed and unlicensed allocation, at $0.02 per kilolitre, this would generate an annual revenue of approximately 
$34 million.   

Surface Water: 
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The Audit also identified 44 river basins in WA with an estimated potential sustainable yield of 5,208GL/yr 
which at $0.02 per kilolitre, translates to approximately $104 million.  Licensed allocation is approximately 
1136GL/yr, which at $0.02 per kilolitre, translates to approximately $23 million.  Within this allocation and 
estimated cost - 

The Ord River Scheme allocation is currently 350GL/yr which would generate $7 million.  The total 
sustainable yield for the Ord Scheme is 1155GL/yr which if fully allocated would realise $23 million.   

South West Irrigation’s allocation is approximately 150GL/yr, which at $0.02 per kilolitre would 
generate $3 million. 

Overall Answer: 

The total revenue based on full allocation of the sustainable yield is predicted to be $228 million.  The total 
revenue based on current licensed allocations would generate $57 million. 

Question from the Hon Dee Margetts MLC:  Is there any estimate of the volume of water that is not likely to be 
subject to any charge under the State Agreement Acts? 

Answer:  The allocations that have been detailed do include the volume of water under some State Agreement 
Acts, hence, the figures quoted will be less to reflect that some State Agreement Acts may prohibit charging such 
fees. In addition, the figures do not include any allocations held in reserve for future public water supplies which 
amount to 110 GL/yr. 

Question from the Hon Dee Margetts MLC:  Given that water is such an important public asset, does the Water 
and Rivers Commission have any idea about the volume of water that is tied up in State Agreement Acts and 
therefore cannot be levied? 

Answer:  The Commission is currently analysing all current State Agreement Acts to identify the agreements 
pertinent to water supplies. This work is still in progress and may I suggest the member liaise directly with the 
Commission on this question. 

Question from the Hon Dee Margetts MLC:  Therefore, with just a 2c a kilolitre for the water that is currently 
not being charged for, we could add $60 million to government revenue? 

Answer:  If the hypothetical $0.02 per kilolitre charge is levied against all licensed and unlicensed allocation, 
excluding allocation reserved for future use, and water identified in State Agreement Acts, the estimated  return  
would be $57 million pa.  However, based on fees charged elsewhere, any future consideration of charges would 
need to consider a variety of issues and take a more complex approach than a flat volumetric charge.  Such 
considerations could include variations for - 

Scheme supply vs self supply; 

Water to support state good considerations; 

Administrative vs volumetric charges; and  

Commercial vs non commercial uses. 

Other important issues that would need consideration include - 

Ensuring equity across all beneficiary sectors; 

Addressing potential cross subsidies across industry and geographical areas; and  

Capacity to pay and economic impacts on water users and other industries; 

Based on the 2000 Audit sustainable yield calculations, the $57 million has the potential to increase to more than 
$220 over time as water systems become progressively fully allocated.  

I would also be happy to make available a copy of the 2000 Land and Water Resources Audit which lists all the 
Groundwater Management Units and River Basins. 

 
 


